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The Minnesota Transportation Alliance was originally established in 1893 as Minnesota Good Roads. 
The Transportation Alliance is the oldest and most diverse statewide coalition of organizations that 
are all involved in planning, designing, building and operating Minnesota’s transportation system.  Our 
Alliance includes local governments, transit systems, labor unions, businesses, the transportation 
industry and representatives of all modes of transportation. 
 
The role of the Minnesota Transportation Alliance has always been to advocate for investments that 
will improve the safety and effectiveness of the transportation system as well as being a reliable 
source of accurate information on issues related to transportation. The Transportation Alliance 
lobbies at both the state and federal levels for adequate funding for all modes. Increasingly, our 
organization has been involved in public outreach through a variety of media. 

 
Our goal is to work with the TFAC in advocating for additional funding to provide an economically 
competitive and world class transportation system in Minnesota. 
 
The Transportation Alliance was a leader in efforts to increase funding in recent years.  The Alliance 
worked with legislators, starting in 2003, to develop a comprehensive transportation funding package.  
That package included a 10 cent increase in the gas tax, eliminating the caps on the motor vehicle 
registration tax, authorizing local sales taxes for transportation including a ½ cent sales tax in the 
metropolitan area with ¼ cent for transit and ¼ cent for county highway needs, trunk highway bonding 
and the constitutional dedication of 100% of the motor vehicle sales tax to highways and transit.   
 
In 2004, the legislature passed what was known as the Erhardt Amendment. The governor vetoed the 
legislation, but the language proposing a constitutional amendment could not be vetoed and therefore 
the proposed dedication of the motor vehicle sales tax was placed on the ballot for the 2006 general 
election. 
 
The Transportation Alliance co-chaired the campaign – Minnesotans for Better Roads and Transit – 
to urge voters to pass the constitutional dedication. The transportation industry and business spent 
over $3 million on the campaign.  It passed with close to 60% of voters supporting the amendment. 
 
Following that campaign, we worked with legislators to see the rest of the funding package enacted 
into law.  In 2007, a transportation funding package was passed by the legislature and vetoed by the  
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governor.  An attempt to override the veto failed by a handful of votes. Through an arm of the Alliance 
known as Progress In Motion, we conducted a public outreach campaign that involved radio ads, 
billboards and grassroots organizing. In 2008, a similar package was passed again and vetoed and 
the veto was overridden. One of the key lessons we learned along the way is that – similar to the 
capital bonding bill – it’s hard to pass a small transportation bill. 
 
Chapter 152 of 2008 Session Laws provided for a significant increase in revenue over and above 
existing funding.  At the time, it was estimated that over 10 years, the bill would provide over $6 billion 
– including bond proceeds – in additional spending capacity.  The downturn in the economy has 
reduced that estimate. 
 
At the time the bill was passed, legislators acknowledged that the bill would only meet a fraction of 
the identified needs on the transportation system.  At the time, the estimate of unmet need on the 
state trunk highway system alone was about $1 billion per year or $20 billion over 20 years. If we take 
the $21 billion estimate from MnDOT for scenario 3 and add in $3 billion for Metropolitan Area Transit 
and $12-15 billion for local roads and bridges we’re at close to $40 billion in terms of the gap. As you 
know from hearing all of the presentations and seeing what goes into that number – this is not a wish 
list. 
 
Other states are also looking at the needs on their transportation systems and the options available to 
increase funding.  The Colorado 2035 plan estimates a $53 billion gap to maintain its transportation 
infrastructure, Arizona has estimated the funding gap between the full state needs and baseline 
revenues at $62.7 billion through 2035, Florida has estimated a funding shortfall of $62.5 billion over 
twenty years, Georgia has documented a funding gap of $74 billion between 2005 and 2035, in 
Washington state a task force found the state needs to raise $21 billion over 10 years for 
transportation needs and in Wisconsin, just the state highway system is short $900 million per year or 
$18 billion over 20 years. 
 
Congress established two commissions – the National Surface Transportation Policy and Revenue 
Study Commission and the National Surface Transportation Infrastructure Financing Commission to 
explore options for funding transportation into the future.  Both of those commissions, comprised of 
national experts, found that in the short-term, the federal fuel tax should be increased and in the 
longer-term, a mileage-based fee of some kind should be implemented on the national level. 
 
The Financing Commission found that without changes to current policy, it is estimated that revenues 
raised by all levels of government for capital investment will total only about one-third of the roughly 
$200 billion necessary each year to maintain and improve the nation’s highways and transit systems.  
 
Given the significant current funding shortfall, the Commission recommended enacting a modest 10¢ 
increase per gallon in the federal gasoline tax, a 15¢ increase in the federal diesel tax, and 
commensurate increases in all special fuels taxes, and indexing these rates to inflation.  
 
The Commission also found that properly structured financing techniques and government financial 
programs, including those focused on facilitating partnerships with the private sector, can play an 
important supplementary role. Their success, however, will depend on their ability to leverage new 
revenue streams to repay upfront capital investments. Even with this, financing approaches will have 
limited positive impact if not coupled with substantial net new resources. 
 



Many legislators agree that the issue of increasing funding for transportation needs to be addressed 
again.  The Alliance has worked with its members to identify potential funding and financing options. 
While everyone is looking for the “magic bullet” or the new, interesting alternative for transportation, 
we would ask that you consider: the amount of revenue that would likely be generated by the funding 
options you consider, the number of projects that would likely work for financing options and the fact 
that all financing options involve borrowing money that has to be paid back by some entity with 
interest, whether or not the funding is dedicated and how strong that dedication is, and that a 
package of various funding and financing options will be needed. 
 
Clearly, we cannot re-create Chapter 152.  The options for increasing funding for highways will have 
to include other funding sources in addition to increasing the rate of the gas tax. Many ideas for 
generating additional revenue will be helpful, but don’t raise significant amounts of revenue. 
 
The members of the Transportation Alliance also want to stress how important it is specify exactly 
how additional funding will be spent. Projects sell the funding.  In reviewing efforts in other states, 
including ballot initiatives, it is clear that when the public can see the projects that will be built or the 
services that will be provided, there is a greater degree of trust and support for increasing taxes.  
Trust is key and if people don’t believe additional funds will be spent wisely –either because they 
don’t know exactly how the funds will be spent or don’t agree with the projects selected – funding 
proposals are not passed. 
 
The Alliance has worked with our members to try to develop more of a vision for the future of 
transportation in Minnesota. We produced the Roadmap to 2040 report with maps that show people 
the current modes of transportation and then provide a vision for how the transportation system could 
look in 2040 with additional resources to make that vision happen. Key lessons learned in 
communicating with the public:  
 Accountability – money won’t be diverted, interactive maps to show what will be done 
 Comprehensive strategy that reaches statewide 
 Economy – transportation is the lifeblood of the economy 
 Long-term plan – We have to build for the long-term not band-aid fixes 
 State and local control – local control of money and project selection 
 Sustainable mobility 
 
We believe that a vision that includes the projects people care about vision along with leadership and 
commitment are the keys to success.  With a strong coalition of committed advocates all over the 
state, we can accomplish big things and we can have a world class transportation system in 
Minnesota. 
 

 


